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Precious Metals Commentary
Gold prices were ending a choppy U.S. day session slightly lower and in the middle of a wide daily
trading range Tuesday. The light selling pressure came as the outside markets turned bearish on the
day in morning U.S. trading. The U.S. dollar index scored decent gains and crude oil prices were
weaker. Losses were limited by some safe-haven demand that cropped up amid an uptick in U.S.North Korea tensions.
“Fire, Fury and Power” was President Trumps rebuttal to recent threats by North Korea in which they
threatened to launch a nuclear attack on the United States. In response to new UN sanctions, North
Korea issued a statement yesterday in which they said that their country will launch a “thousandsfold” revenge against the United States. It seems we have now entered a very dangerous war of
words. Source: Kitco
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AUSTRALIA MARKET COMMENTARY
Australian stocks settled lower on Tuesday, posting their fourth session of fall in five, with
Commonwealth Bank hit by its breaches of anti-money-laundering laws, while industrial and
material stocks slipped on disappointing earnings. The S&P/ASX 200 fell 0.5% (29.8 points) to end
at 5,743.8. Commonwealth Bank 1.1%, dogged by financial intelligence agency AUSTRAC's finding
that it breached money-laundering regulations. However, the bank blamed a "coding error" for its
breaches of the rules. Shares of the other "Big Four" banks pared of some losses, while National
Australia Bank ended flat.

S&P/ASX 200 Daily chart (Source: Thomson Reuters)

Sector summary (Source - Thomson Reuters)
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The top performers of the session were IOOF Holdings Limited (ASX:IFL) which rose 6.0%, Saracen
Mineral Holdings Limited (ASX:SAR) 4.25% and Aconex Ltd (ASX:ACX) was up 2.8%. The worst
performers of the session were Mayne Pharma Group Ltd (ASX:MYX), which fell 9.5%, Trade Me
Group Ltd (ASX:TME) 6.6% and James Hardier Industries plc (ASX:JHX) was down 5.8%.

IOOF Holdings Limited (ASX: IFL) has reported an Underlying Net Profit After Tax of $169.4 million,
and net inflows of $4.6 billion For FY17. Funds under Management, Administration and Advice
(FUMA) increased to $115.0 billion, up $10.8 billion vs 2016. With the company’s advice led strategy,
there is a positive momentum in each of businesses. During the year, IFL achieved strong funds
growth, exceptional cost control with underlying performance metrics are on an upward trajectory
to allow it to capitalize on future growth opportunities with strong balance sheet. Moreover, the
company’s multi-brand model and unique open architecture makes IOOF an extremely attractive
alternative for advisers looking to partner with a non-bank aligned dealer group.

IFL Daily chart (Source - Thomson Reuters)
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US MARKET COMMENTARY
Questions over the state of the rental car market and business model are growing after Hertz Global
Holdings became the latest in the sector to book hefty impairment charges and report a loss for the
quarter. The company, whose brands include Dollar and Thrifty, saw losses for the three months to
the end of June widen to $158m, from the $43m loss recorded in the prior-year period. The slumping
value of second-hand cars forced it to take a $86m impairment charge on its US car rental business.
Despite exceeding Wall Street’s estimates for second-quarter profit and sales, online booking
company Priceline’s shares fell in after-hours trading on Tuesday after it issued underwhelming
guidance that could signal a bumpier road ahead. The company — which owns websites for booking
travel, dining and other related services including Booking.com, Kayak, OpenTable and
Rentalcars.com — said revenue for the quarter ending June 30 came in at $3.02bn, an 18 per cent
improvement year-over-year and topping analysts’ expectations for $2.98bn.

Priceline Daily Chart (Source - Thomson Reuters)
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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